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B.Com. Semester - 3 (CBCS) Examination
December. -2020 [NEW COURSE]
Income Tax Law and Practice - 1(Core)

Time: 1:30 Hours

Instructions:

1. Figure to the right indicate marks.
2. There are five questions in the question paper.
3. Answer any three of the following questions.

Seat No :

Marks: 42

Ysll ol Aotl UElA catvaul@d 3.
(1) wog ad  (2) vt (3) SRELlCl
ystz sl 2wl yolloll L.G.ARARSHE e AR d3L¥ «lls3l 52 B. wecl ad 2019-20 €12llel
AHal HAA UILR el e latsell [Qotdl o{lA Yool B.
(1) Y wour s 3.4,20,000.
(2) Weaal3l ey (A9 cdlet W2 wlRel ewdl B.) alls 3.42,000.
(3) QUL UR sMatet 3.1,75,000.
(4) uRelsl @2y dllds 3.60,000 (WRWMR Y.ellg HIRS 3.8,000).
(5) 2l ei2g) cllds 3.24,000.
(6) Ycll 12y : Ui (Bu M2 €35 Ruoll 1200 AW (€38 BU UR WRWR 2dd W 3.
1000)
(7) Yt 3 s al2y: 60 o 1R s 3. 250 AW (AN €120t WRWR YsAd W3
3. 9,600)
(8) olglAel e (WAlEL ol anall M) HRSs 3. 900 AW; Al 3 HIRZ YA URRAA
w3 3. 750 yldu
(9) R wRresu a2 HIRS 3. 600 (a €12l wl 33 At Wl 3. 9000).
(10) olasl 1R Qe @2y 3. 9000 (A wlnsl HR)
(11) HollRoot 28] s 3. 6000
wlslRell ad 2020-21 12 sl 2uiatell suUst was ol
yst3 sl A e 2L Ustellett HUASs 8. oAl MlEdlotl 2R Aulcl. 2017-18 M HSlot-
Mesdoll wasetl 20ds 360 Aol 52Ut Atasell aatdl 52
(Qotct Hslol ol-1 3. | HSlol ol-2 3. | HSlol oi-3 3.
1. Hslololl &q B HIZ GULd | il M2 eUd | R8I0l MR
2. RRUA wusRel (ulls) 36,000 90,000 1,20,000
3. awoll eus (aulls) 40,000 84,000 -
4. Hacust et (culls) 36,000 72,000 -
5. s g (culls) 42,000 - 1,40,000
6. 1. AR (YsAA) 2,000 4000 4,000
7. ollustd HRell Aot calley 10,000 - 35,000
8. olluusti HRell Aloto] YIlgct cauley (s&t) 10,000 - 40,000
9. Hslol wicll 6ol uHA 1 M . .
10. YA ot UL A Ag eUs. 4,000 - -
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SL 2ol oflAoll HBAL uell 2us1200l adl 2020-21 H2 AHel titl cAcdupAl U

lasoll owtd?l s32A.
UlAs was Vg (cll. 31-3-2020 oll A% YA Al ard HR2)

s 3. s 3.
Oll, L. ALl 20,000 | SlRAec e 1,20,000
@Be 4l 30,000 | UOUR 4,60,000
sl 8l 3,70,000 | (A%t (Acd 6,000
g cllloj QUL 40,000 | Ycisloll w3lEl 4,000
wluRet 4l 3,60,000 | (253lell coot Wl 70,000
AU (AR ey 15,000 | 28R Wl 15,000
Hslol-GUSL WS 20,000 | 33}, $2ARL 6,000
slderuiell wouR 25,000 | g3l wal 4,000
AR AL oLl Wl A% MLAS 45,000 | URYQL w3l 3,000
Al RAses 5,000 | <l Ylalam 5,000
UFsA Ultolle] AU 10,000 | ectdle{l WRLEL 80,000
g€l Wl oll@u 10,000 | Y2t M2 sljeq{l wilel 40,000
R ollsl 1,37,000
9,50,000 9,50,000
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ENGLISH VERSION
Q.1 Explain the following Terms. (14)

(1) Previous year. (2) Person.  (3) Assessee
Q.2 Mr. Rekhansh is a sales manager employed by L.G. Ltd. at Pune. The details of his (14)
salary and other emolument received during the previous year 2019-20 are as under.
(1) Basic salary Rs.4,20,000 per annum.
(2) Dearness allowance (Treated as a part of salary for retirement benefits)
Rs.42,000 p.a..
(3) Commission on sales Rs.1,75,000.
(4) House rent allowance Rs.60,000 p.a. (Actual Rent Paid Rs.8000 P.M.)
(5) Transport allowance Rs.24,000 p.a.
(6) Travel allowance Rs.1200 each for 5 trips (Actual amount spent on each trip
Rs.1000)
(7) Tour daily allowance Rs.250 per day for 60 days in the year (Actual amount
spent Rs.9600 in total)
(8) Uniform allowance Rs.900 P.M. (for purchase and maintenance), Actual amount
spent for that purpose at an average rate of Rs.750 P.M.
(9) Research assistance allowance Rs.600 P.M. (Spent Rs.9000 during the year)
(10) Children education allowance Rs.9000 (for 2 children).
(11) Entertainment allowance Rs.6000 p.a.
Compute taxable salary of Rekhansh for the assessment year 2020-21.
Q.3 Shri Anil Shah is the owner of three Houses. On the basis of the following informations. (14)
Compute his taxable income under the head “Income from House Property” for the
assessment year 2020-21.

Particulars House-1 House-2 (Rs.) House-3
(Rs.) (Rs.)

(1) Use of House Let out for Let out for For self

resident Business residence
(2) Municipal valuation (annual) 36,000 90,000 1,20,000
(3) Fair Rent (annual) 40,000 84,000 --
(4) Receivable Rent (Annual) 36,000 72,000 --
(5) Standard Rent (Annual) 42,000 - 1,40,000
(6) Municipal Taxes (Paid) 2,000 4,000 4,000
(7) Interest on loan for construction 10,000 - 35,000
(8) Capitalised interest of Pre- 10,000 - 40,000

construction period (total)
(9) Vacancy Period 1 month -- --
(10) Unrealized Rent 4,000 - --
(11) Unreceived Rent (yet to be - 6000
received)

(12) Land Revenue 2450 4,000 2,000
(13) Construction Completed on Dt. 31-1-16 30-6-19 31-3-04

Q.4 From the following information of Dr. Raj, compute his taxable income under the head (14)
“Income from business of profession” for the year A.Y. 2020-21.
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Receipts & Payment Account
(For the year ended on 31-3-2020)

Receipts Amt. Rs. Payments Rs.

To Balanced b/d 20,000 | By Hospital Rent 1,20,000
To Visit fees 30,000 | By Salaries 4,60,000
To Consulting fees 3,70,000 | By Telephone bill 6,000
To Sale of medicine 40,000 | By Purchase of books 4,000
To Operation fees 3,60,000 | By Daughter’s Expenses 70,000
To Operation theatre rent 15,000 | By Motor car Expenses 15,000
To Income from House Rent 20,000 | By Municipal taxes 6,000
To Salary from college 25,000 | By Traveling Expenses 4,000
To Profit on sale of shares & 45,000 | By Misc. Expenses 3,000
Interest income By Insurance Premium 5,000
To Dividend on shares. 5,000 | By Purchase of Medicine 80,000
To Sale of Surgical Instrument. 10,000 | By Computer Purchase for son 40,000
To Gift from patient 10,000 | By Closing Balance 1,37,000

9,50,000 9,50,000

Additional Information:

(1) Loss on Speculation Business Rs.15,000 (Fifteen Thousand) .

(2) Municipal taxes includes Rs.1000 for residential house.

(3) The opening stock of medicine was Rs.11,000, which was 10% over valued.
While closing stock was Rs.54,000 which was undervalued by 10%.

(4) Salaries include Rs.10,000 paid to his son, who is studying in college.

(5) Hospital Rent includes 40% for residential house.

(6) Insurance Premium includes Rs.3,000 for life insurance premium,

(7) The opening W.P.V. of motor car was Rs.1,00,000. Depreciation. Allowable is
15% motor car is used for office and personal use in the ratio of 2:1.

Q.5 Write short note on. (any two) (14)

(1) Explain Residential status of an individuals.

(2) Deduction available under the ‘Salaries’.

(3) Explain Gross Annual value & Net Annual value.

(4) Deduction Expressly Allowed Under (close 30 to 38) Income from Business &
Profession.
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